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INDEPENDENT AUDITOR’S REPORT 

 

To the Board of Trustees 
of Matthew’s Crossing Food Bank, Inc. 

Disclaimer of Opinion 

We were engaged to audit the financial statements of Matthew’s Crossing Food Bank, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2025, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related 
notes to the financial statements. 

We do not express an opinion on the accompanying financial statements of Matthew’s Crossing Food 
Bank, Inc. Because of the significance of the matter described in the Basis for Disclaimer of Opinion 
section of our report, we have not been able to obtain sufficient appropriate audit evidence to provide a 
basis for an audit opinion on the financial statements. 

Basis for Disclaimer of Opinion 

We were not able to obtain sufficient appropriate audit evidence regarding the beginning inventory 
balance, which is necessary to determine the accuracy of cost of goods sold and the related change in net 
assets. The Organization maintains a periodic inventory system, and we were unable to observe inventory 
at year-end. Although we observed a physical inventory count after the balance sheet date and performed 
rollback procedures, the Organization’s records do not provide sufficiently detailed information on 
inventory movements to validate quantities and valuation between the count date and year-end. As a 
result, we were unable to obtain sufficient appropriate audit evidence regarding the ending inventory 
balance, cost of goods sold, or related revenue. Because the effects of these matters are material and 
pervasive to the financial statements, we were unable to obtain evidence necessary to form an audit 
opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 



In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about ABC Organization's ability to 
continue as a going concern within one year after the date that the financial statements are available to 
be issued. 

Auditor’s Responsibilities for the Financial Statements 

Our responsibility is to conduct an audit of Matthew’s Crossing Food Bank, Inc. financial statements in 
accordance with auditing standards generally accepted in the United States of America and to issue an 
auditor’s report. However, because of the matter described in the Basis for Disclaimer of Opinion section 
of our report, we were not able to obtain sufficient appropriate audit evidence to provide a basis for an 
audit opinion on these financial statements. 

We are required to be independent of Matthew’s Crossing Food Bank, Inc. and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our audit. 

 

 

 

 

Aniles & Company, PLLC 

Phoenix, AZ 
February 2, 2026 

 

Aniles & Company, PLLC (Feb 6, 2026 11:46:13 MST)
Aniles & Company, PLLC



MATTHEW'S CROSSING FOOD BANK, INC.

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2025

CURRENT ASSETS
     Cash 449,944$                
     Inventory 177,574 

         TOTAL CURRENT ASSETS 627,518 

NON-CURRENT ASSETS

     Equipment and furniture, net, note 4 35,050 
     Right-of-use assets 178,412 

         TOTAL NON-CURRENT ASSETS 213,462 

              TOTAL ASSETS 840,980$

CURRENT LIABILITIES
    Credit cards payable 2,195$  

  Accrued payroll 8,009 
  Operating lease liability, current, note 5 71,470 

         TOTAL CURRENT LIABILITIES 81,674 

NON-CURRENT LIABILITIES

     Operating lease liability, net of current portion, note 5 110,704 

         TOTAL NON-CURRENT LIABILITIES 110,704 

               TOTAL LIABILITIES 192,378 

COMMITMENT AND CONTINGENCIES, note 6

NET ASSETS

    Unrestricted net assets 552,227 
    Restricted net assets 96,375 
        TOTAL NET ASSETS 648,602 

             TOTAL LIABILITIES AND NET ASSETS 840,980$  

ASSETS

LIABILITIES AND NET ASSETS

See independent auditor's report and notes to financial statements.
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MATTHEW'S CROSSING FOOD BANK, INC.

STATEMENT OF ACTIVITY

FOR THE FISCAL YEAR ENDED JUNE 30, 2025

REVENUES AND SUPPORT
    Donations 400,959$                     4,083,448              4,484,407$          
    Grants 43,520                         132,470                 175,990              

        TOTAL REVENUES AND SUPPORT 444,479                       4,215,918              4,660,397            

FOOD DISTRIBUTED 348,104                       3,313,378              3,661,482            

GROSS PROFIT 96,375                         902,540                 998,915              

OPERATING EXPENSES

    Program services -                              420,003                 420,003              
    Fundraising expenses -                              28,992                   28,992                
    Management and general -                              176,218                 176,218              

        TOTAL OPERATING EXPENSES -                              625,212                 625,212              

OTHER INCOME (EXPENSE)
 Interest income -                              4,627                     4,627                  

    Loss on sale of land -                              (179,993)                (179,993)             

        TOTAL OTHER EXPENSES -                              (175,366)                (175,366)             

AMOUNTS RELEASED FROM RESTRICTION (82,784)                        82,784                   -                     

CHANGE IN NET ASSETS 13,591                         184,746                 198,337              

NET ASSETS - BEGINNING OF YEAR 82,784                         367,481                 450,265              
NET ASSETS - END OF YEAR 96,375$                       552,227$               648,602$            

With Donor 
Restrictions

Without Donor 
Restrictions Total

See independent auditor's report and notes to financial statements.
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MATTHEW'S CROSSING FOOD BANK, INC.

STATEMENT OF CASH FLOWS

FOR THE FISCAL YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES:
    Change in net assets 198,337$                                   

Adjustments to reconcile changes in net assets to  
net cash provided by operating activities:

      Depreciation expense 43,742                                       
 Amortization of right-of-use assets 3,762                                         

      Inventory 80,479                                       
       Accrued payroll 1,448                                         
       Credit cards payable (5,256)                                        

         NET CASH PROVIDED BY OPERATING ACTIVITIES 322,512                                     

NET INCREASE IN CASH 322,512                                     

CASH AND CASH EQUIVALENTS - beginning of year 127,432                                     
CASH AND CASH EQUIVALENTS - end of year 449,944$                                   

See independent auditor's report and notes to financial statements.
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MATTHEW'S CROSSING FOOD BANK, INC.

STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE FISCAL YEAR ENDED JUNE 30, 2025

 Program Services Fundraising  Total Functional Expenses 

Salary & wages 152,749$                                                     115,538$                                                                 10,000$                                                                        278,287$                                               
Occupancy 85,991                                                         7,478                                                                       -                                                                               93,469                                                   
Storage 54,000                                                         -                                                                          -                                                                               54,000                                                   
Depreciation 37,181                                                         6,561                                                                       -                                                                               43,742                                                   
Payroll taxes 11,780                                                         8,911                                                                       771                                                                              21,462                                                   
Accounting 18,350                                                         -                                                                          -                                                                               18,350                                                   
Insurance 1,894                                                           16,111                                                                     -                                                                               18,005                                                   
Vehicle repairs and maintenance 17,690                                                         -                                                                          -                                                                               17,690                                                   
Vehicle fuel and registration 12,403                                                         -                                                                          -                                                                               12,403                                                   
Repair & maintenance 8,741                                                           1,542                                                                       -                                                                               10,283                                                   
Awards & grants to others -                                                              -                                                                          8,600                                                                            8,600                                                     
Office expenses -                                                              8,037                                                                       -                                                                               8,037                                                     
Cleaning services 6,630                                                           1,170                                                                       -                                                                               7,800                                                     
Contracted services -                                                              -                                                                          7,000                                                                            7,000                                                     
Bank fees -                                                              6,564                                                                       -                                                                               6,564                                                     
Supplies and materials 5,292                                                           -                                                                          -                                                                               5,292                                                     
Payroll fees 2,444                                                           1,849                                                                       160                                                                              4,453                                                     
Employee & volunteer appreciation meals 2,364                                                           -                                                                          -                                                                               2,364                                                     
Printing and publications 2,204                                                           -                                                                          -                                                                               2,204                                                     
Advertising and marketing -                                                              -                                                                          2,111                                                                            2,111                                                     
Membership and registration fees 291                                                              1,706                                                                       -                                                                               1,997                                                     
IT services -                                                              750                                                                          -                                                                               750                                                        
Event expenses -                                                              -                                                                          350                                                                              350                                                        

Total Expenses 420,003$                                                     176,218$                                                                 28,992$                                                                        625,212$                                               

Management & General

See independent auditor's report and notes to financial statements.
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  MATTHEW’S CROSSING FOOD BANK, INC. 
 NOTES TO FINANCIAL STATEMENTS 
 JUNE 30, 2025 
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Note 1 – Organization 
 
In 2001, Saint Matthew’s Episcopal Church recognized a need within the community. That need was to supply 
food for the hungry families. With the help of 3 volunteers, Saint Matthew’s Food Bank was established. In 2005, 
the church determined that the food bank had grown to a capacity that needed to be independent from the 
church and become a secular organization. 
 
Matthew’s Crossing Food Bank was formed and became a 501(c)(3) community based non-profit organization 
serving the working poor. From its humble beginnings of serving 800 people in its first year, Matthew’s Crossing 
Food Bank currently serves over 124,000 people in need each year, with the help and dedication of over 70 regular 
volunteers and 150 seasonal volunteers working to fulfill its mission. 
 
Note 2 - Summary of Accounting Policies  
 
Basis of presentation: Financial statement presentation follows the recommendations of the Financial Accounting 
Standards Board Accounting Standards Codification (FASB ASC) topic of Not-for-Profit Entities. Matthew’s Crossing 
Food Bank, Inc.’s financial statements have been prepared in accordance with U.S. generally accepted accounting 
principles ("US GAAP"), which involves the application of accrual accounting. Consequently, revenues and gains 
are recognized when earned, and expenses and losses are recognized when incurred. The organization reports 
information regarding its financial position and activities according to two classes of net assets: 
 
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not subject to 
donor (or certain grantor) restrictions.  
 
Net Assets With Donor Restrictions – Net assets subject to donor- (or certain grantor-) imposed restrictions. Some 
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time or 
other events specified by the donor. Donor-imposed restrictions are released when a restriction expires, that is, 
when the stipulated time has elapsed, when the restricted stipulated purpose for which the resource was restricted 
has been fulfilled, or both. 
 
Use of Estimates: The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenue and expenses during the reporting period. 
Management uses its historical records and knowledge of its activities in making these estimates. Accordingly, 
actual results could differ from those estimates 
 
Contributions: Contributions are reported in accordance with FASB ASC's topic of Not-for-Profit Entities. 
Contributions received are recorded as net assets without donor restrictions and net assets with donor restrictions, 
depending on the existence and/or nature of any donor restrictions. When net assets with donor restrictions 
expire, they are reclassified to net assets without donor restrictions and reported in the statements of activities as 
net assets released from restrictions. Donor-restricted conditional grants whose restrictions are met in the same 
reporting period are reported as net assets without donor restrictions. 
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 NOTES TO FINANCIAL STATEMENTS 
 JUNE 30, 2025 
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Note 2 - Summary of Accounting Policies (Continued): 
 
In-kind Contributions: In-kind contributions are recognized in accordance with the FASB ASC topic of Not-for-
Profit Entities, which requires recognition of certain services received at estimated fair value if those services create 
or enhance long-lived assets, require specialized skills, and would typically need to be purchased if not provided 
by donation. 
 
Cash and Cash Equivalents; Cash and cash equivalents include amounts on deposit at financial institutions and 
money market accounts which are intended for operations. 
 
Inventory: Matthew’s Crossing Food Bank, Inc. maintains inventories of food for distribution. Donated food was 
valued at $1.72 per pound as of June 30, 2025, respectively, which was based on the average per pound rate 
established by Feeding America. 
 
Property and Equipment: Equipment, vehicles, furniture, fixtures, and equipment are recorded at cost and 
depreciated using the straight-line method over their estimated useful lives. 
 

Equipment 5 - 7 years 
Furniture and fixtures 7 -10 years 
Vehicles 5 years 

Leasehold improvements Lesser of remaining lease term or estimated useful life 
 
Leases: The Organization recognizes leases under FASB ASC 842, Leases. Under ASC 842, a lessee should 
recognize in the statements of financial position, a liability to make lease payments (the lease liability) and a right-
of-use asset representing its right to use the underlying asset for the lease term. 
 
The Organization leases warehouse space under an operating lease agreement. The Organization evaluates the 
contracts to determine if an arrangement is a lease at inception and classify it as a finance or operating lease. 
Leased assets and corresponding liabilities are recognized based on the present value of the lease payments over 
the lease term. 
 
Costs associated with short-term operating leases are expensed as they are incurred. At the time of adopting this 
standard, the Organization had no financing leases outstanding. The Organization adopted the standard 
using the prospective approach and did not retrospectively apply to prior periods. Right-of-use assets are 
recorded in long-term assets on the statements of financial position. Current and non-current lease liabilities are 
recorded as operating lease liabilities within current liabilities and long-term liabilities, respectively, 
on the statements of financial position. 
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Note 2 - Summary of Accounting Policies (Continued): 
 
Leases (Continued): The Organization has made certain assumptions and judgments when applying ASC 842, the 
most significant of 
which are: 
 

• The Organization elected the package of practical expedients available for transition that allow the 
Organization to not reassess whether expired or existing contracts contain leases under the new definition 
of a lease, lease classification for expired or existing leases and whether previously capitalized initial direct 
costs would qualify for capitalization under ASC 842. 

 
• The Organization did not elect to use hindsight when considering judgments and estimates such as 

assessments of lessee options to extend or terminate a lease or purchase the underlying asset. 
 

• For all asset classes, the Organization elected to not recognize a right-of-use asset and lease liability for 
short-term leases. 

 
• In determining the discount rate used to measure the right-of-use assets and lease liabilities, the 

Organization uses the rate implicit in the lease, or if not readily available, the Organization uses 
a risk-free rate based on U.S. Treasury note or bond rates for a similar term. 

 
Statement of Functional Expenses: The Organization allocates its expenses on a functional basis among its 
various programs and support services. Expenditures that can be identified with a specific program or support 
service are allocated directly, according to their natural expenditure. Costs that are common to several functions 
are allocated among the program and supporting services on the basis of time records and estimates made by the 
Organization’s management. The costs of providing various programs and other activities have been summarized 
on a functional basis in the statements of activities.  
 
Income Taxes: The Organization is exempt from federal income taxes pursuant to Section 501(c)(3) of the internal 
Revenue Code ("lRC") and is also exempt from state franchise taxes.  
 
Fair Value of Financial Instruments: Carrying amounts reported in the statement of financial position for cash, 
accounts payable and accrued liabilities approximate fair value because of their immediate or short-term nature. 
 
Advertising: The Organization expenses the costs of general advertising, promotion, and marketing programs at 
the time the costs are incurred. Advertising costs amounted to $2,111 for the year ended June 30, 2025. 
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Note 3 – Liquidity of Assets and Availability of Resources 
 
The Organization’s financial assets available within one year from June 30, 2025 for general expenditures are as 
follows: 
 

Cash   $     449,944  
  
Total financial assets available to management   
     for general expenditure within one year   $     449,944  

 
The Organization is supported by earned revenues and contributions. The Organization maintains a policy 
structuring its financial assets to be available as its general expenditures, liabilities, and other obligations required.  
 
Note 4 – Property and Equipment  
 
As of June 30, 2025, Property and Equipment consist of the following: 
 

Equipment    $      69,638  
 Furniture and fixtures            14,750  
 Vehicles         181,526  
 Leasehold improvements          166,813  

 Total property and equipment         432,727  
 Less accumulated depreciation       (397,677) 

 Net property and equipment   $    35,050  
 
 
Note 5 – Operating lease 
 
The organization leases offices space under an operating lease in Arizona. Monthly rental payments are $6,312 
and increase by 3% each year. The lease payments include CAM and property taxes. The operating lease contains 
an option to extend which will be exercised by the Organization and extends the lease through December 31, 
2027. Total rent expense for the year ended June 30, 2025, amounted to $73,194. 
 
The right-of-use asset and lease liabilities were calculated using a weighted average discount rate of 
2.75%. As of June 30, 2025, the weighted average remaining lease term was 2.6 years. 
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Note 5 – Operating lease (Continued): 
 
The table below summarizes the Organization's scheduled future minimum lease payments for years 
ending after June 30, 2025: 
 

2026  $         75,582  
2027             75,420  
2028             37,710  

 Total lease payments            188,712  
    Less imputed interest              (6,538) 

 Total lease liability   $       182,174  
 
 
Note 6 – Commitments and Contingencies 
 
Legal Matters: No legal proceedings have arisen that, in the opinion of management, would have a material 
adverse impact on the financial position or results of operations of the Organization. 
 
Note 7 – Concentrations 
 
Concentration of Credit Risk: The Organization maintains its cash at financial institutions which may, at times, 
exceed federally insured limits. Historically, the Organization has not experienced any losses in such accounts and 
believes it is not exposed to any significant credit risk on cash and cash equivalents. 
 
Note 8 – Net Assets 
 
Net Assets with Donor Restrictions: During the year ended June 30, 2025, net assets released purpose 
restrictions totaled $82,784. Donor restricted net assets at June 30, 2025, were comprised of $96,375 restricted for 
use in the Meals to Grow Program.   
 
Note 9 – In-Kind Contributions 
 
The Organization’s in-kind contributions were comprised of the following for the years ended June 30, 2025 
 

Food    $  3,579,974  
 Land          380,000  

 Total in-kind contributions   $  3,959,974  
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Note 10 – Subsequent Events  
 
The Organization has evaluated events occurring after the date of the accompanying statement of financial 
position through February 2, 2026, the date the financial statements are available to be issued. The Organization 
did not identify any material subsequent events requiring adjustment to the accompanying financial statements. 
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